
China Tackles Global Financial Crisis with Calmness 

The current financial crisis that has spread across the world has considerably affected China’s economic growth, bringing to the country continued decline of GDP, production surplus in some industrial sectors, operation difficulty for quite a number of enterprises and tough employment situation. 

Since September 2008, the Chinese Government has swiftly modified its macro economic policies to cope with this financial crisis. It has adopted proactive fiscal policies and moderately easy monetary policies by increasing export tax refund rate six times, reducing benchmark interest rates for deposits and loans of financial institutions five times, cutting the deposit reserve ratio four times and increasing credit support to small and medium-sized enterprises. In addition, the Central Government has released ten measures to propel domestic demand and boost economic growth and announced that a four trillion yuan stimulus package will be earmarked until 2010 to guarantee a GDP rate of at least 8%. 

After more than ten yeas of reform, China’s financial system has developed a solid foundation to enable it to cope with the crisis. The system is now running sound and stable and the Chinese Government and Chinese people are facing with confidence challenges brought about by the crisis. So far, the adjustment and development plans for ten top industries have been released, including automobile, steel, textile, equipment manufacturing, shipbuilding, electronic information, light industry, petrochemical, non-ferrous metal and logistics industries. Measures in driving domestic demand and stimulating economic growth have begun to show their effects. 

Facing the global financial crisis, Chinese leaders have shown an active attitude. At the 7th Asia-Europe Summit Meeting, Chinese President Hu Jintao called for more policy coordination and closer cooperation to jointly cope with the global challenge of the current financial crisis. He said, “China will continue to, in a responsible manner, join hands with the international community to safeguard financial and economic stability of the world.” Chinese Premier Wen Jiabao said frankly that Chinese economy is facing unprecedented difficulties and challenges but China will cope with them with calmness and be ready to take more resolute and forceful policies to reduce to the minimum threats of the crisis to Chinese economy.
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In February 2009, Chinese President Hu Jintao paid state visits to Saudi Arabia, Mali, Senegal, Tanzania and Mauritius. He called on the International community to help with concrete plans developing countries, in particular, African countries, to tackle economic slowdown. During his visits, China signed with these five countries some 20 cooperation agreements in economy and trade, investment and infrastructure. 

This picture shows that President Hu Jintao, accompanied by Malian President Amadou Toumany Toure, inaugurated a China-aided bridge construction project in Bamako, capital city of Mali. 

20090402.  
From January 27 to February 2, 2009, Chinese Premier Wen Jiabao paid visits to Switzerland, Germany, Spain, UK and EU Headquarters and attended the World Economic Forum Annual Meeting 2009. With this visits, China and Europe have boosted their confidence in enhancing all-round strategic partnership and joining hands to tackle challenges. China signed with EU and the four European nations 38 agreements with a total capital of some 15 billion RMB yuan. 

This picture shows that Premier Wen Jiabo and German Chancellor Angela Merkel attended the 5th meeting of China-Germany Economic and Technology Cooperation Forum in Berlin.  
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In March 2009, Baosteel Group Corporation purchased 56.15 percent stake of Ningbo Steel with 2 billion RMB yuan. It was the first cross-region steel enterprise reshuffle after the Central Government announced its adjustment and development plan for the steel industry. 

This picture shows Ningbo Steel’s steelmaking workshop. 
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The textile industry employs the biggest labor force among all industrial sectors of China, with a total of 20 million employees. The Chinese Government has raised the textile export tax rebate rate to 16%, provided credit support to difficult textile enterprises and increased support to medium-sized and small textile enterprises. 
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The Chinese Government has adopted a supportive policy to the development of new energies and as a result, enterprises to produce wind energy, nuclear energy, solar energy and new-energy automobiles have embraced a bright prospect and their expectation for production is quite optimistic.   

This picture shows that workers of Eoplly New Energy Technology Co., Ltd. in Nantong, Jiangsu Province are manufacturing solar-energy batteries on the assembly line. 
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According to its adjustment and development plan for the shipbuilding industry, the Chinese Government encourages financial institutions to increase loans for ship export, with an aim to support technical renovation by shipbuilding enterprises, upgrade their innovation ability and build China’s shipbuilding industry into a highly competitive sector in the world. 

This picture shows that in March 2009, the 30,000-ton bulk carrier that Xinlian Shipbuilding Co., Ltd. in Wuhu, Anhui Province manufactured for a German client was launched. 
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In order to speed up the development of the electronic information industry, China will invest a total capital of more than 600 billion RMB yuan in mobile telecommunication and digital TV. 

This picture shows that in February 2009, telecom company staffs in Shenyang are showcasing to customers China Mobile’s 3G video phone. 
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China’s priority in its ambitious development plan for the non-ferrous metal industry is to control total enterprise number, eliminate out-of-date production capability, renovate technology and reshuffle enterprises. Its objective is to secure steady development of the industrial sector, stabilize and expand the domestic market and improve the export environment. 

This picture shows that workers of the Dalian Base of Northeast Special Steel Group Co., Ltd. are conducting quality test. 
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The Central Government’s development plan for the logistics industry will help upgrade China’s logistics enterprises from being many but small and workshop-like to large-scale, intensive production. 

This picture shows the container yard of a logistics company in Ningbo. 
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China’s adjustment and development plans for ten priority industries highlight technical innovation and pollution reduction. 

This picture shows the newly-built coal preparation and storage facilities of Huaibei Coal Mining Group. This largest furnace coal preparation company in Asia is known for its environment-friendly production. 
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The Chinese Government has modified its export tax rebate policies in order to help export-oriented enterprises overcome difficulties. 

This picture shows that workers of the fish processing workshop of a food company in Rizhao, Shandong Province are processing salmon products exported to Europe and North America. In the first half of 2009, the company’s salmon product orders from EU and USA increased by 10% over the same period of the previous year. 
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The Chinese Government has given priority to technical innovation in its strategies to propel domestic demand and boost industries. It has planned to earmark 100 billion RMB yuan in two years to speed up technical progress as a driving force for economic growth. 

This picture shows that the R&D Center of Shenzhen-based EVOC Intelligent Technology Co., Ltd. is promoting its new product of special computer. 
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The shrinking global market has heavily affected export-oriented enterprises in coastal areas of east China. However, these enterprises are seeking opportunities in the crisis by making technical innovations and upgrading traditional business portfolio. 

This picture shows that Guangzhou Sanling Motorcycle Co., Ltd. has achieved steadily increasing sales by adjusting its sales mechanism. 
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The Chinese Government has adopted moderately easy monetary policies and increased credit support to medium-sized and small enterprises to lift them out of financial straits. 

This picture shows that its workers are busy again processing toys for export after the company in Ganyu County, Jiangsu Province obtained loans from a local bank. 
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In order to stimulate consumption and propel domestic demand, the Chinese Government launched the “Bring Home Appliances to the Countryside” scheme. Rural residents can obtain 13% subsidy when buying home appliances in authorized outlets. 
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China’s rural areas contain the biggest potential demand. In order to benefit farmers’ production, the Chinese Government has provided subsidies to farmers buying agricultural machinery and equipment. 

This picture shows that farmers in Henan Province are selecting machines used for spring farming. 
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Affected by the global financial crisis, some export-oriented enterprises have suffered difficulties and a large number of farmer workers have lost their jobs and had to go back to their hometowns. Local governments have found various solutions to help them start new business back at home. 

This picture shows that a Shandong farmer named Ren Xingcong, after being laid off and going back home, has built plastic canopies to plant tomatoes with the aid of the local government. His sales income now is even higher than that he earned in his previous employer in the city. 
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Local governments at various levels, with various policies and measures, encourage new college graduates to find employment at grassroots level or start up their own business. 

This picture shows that medium-sized and small enterprises become targets of many college graduates at a job fair in Fuzhou, Fujian Province. 
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In its package measures to propel domestic demand and boost economic growth, the Chinese Government notes that the social security level of the low-income group will be raised and the level of basic retirement pension for enterprise retirees will continue to be raised. 

This picture shows retired women in Urumqi are enjoying their lives in the nursing home. 
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Improving the grassroots-level health service system is a priority in the Chinese Government’s package plan to propel domestic demand and boost economic growth. 
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The policies to substantially reduce purchase tax of low-emission cars and provide lump-sum fiscal subsidy to rural residents buying low-emission compact vehicles have effectively boosted market sales. 

This picture shows consumers are choosing their favorite low-emission cars.   

20090422.  
The group photo of G20 summit leaders taken on April 2, 2009 in London (Chinese President Hu Jintao, fourth from left). This summit meeting has reached many consensuses on topics of how to join hands to tackle the financial and economic crisis, like IMF capital increase and financial supervision reinforcement. Participant leaders agree to provide a total capital of 1.1 billion USD to IMF and World Bank in order to help countries in difficulty. China will provide 40 billion USD to IMF. 


